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Cost of Service Study for the Twelve Months Ended December 31, 2006

COMMERCIAL AND INDUSTRIAL (LESS THAN 3,000 KW)

COST OF SERVICE
ALLOCATION
LINE CUSTOMER DEMAND ENERGY METHOD &
NO. DESCRIPTION TOTAL RELATED RELATED RELATED SOURCE
1 TOTAL RATE BASE $12,996,465 $1,769,740 $11,227,075 ($350)
2 RETURN $912,979 $124,321 $788.683 (§25)  RATE BASE
3 TOTAL OPER & MTN EXPENSES $8,268,935 $500,550 $4,007,963 $3.,760,422
DEPRECIATION & AMORTIZATION EXPENSES
4 PRODUCTION $0 $0 $0 $0  PROD PLANT
5 TRANSMISSION $0 $0 $0 $0  TRANS PLANT
6 DISTRIBUTION $594,410 $82,664 $511,746 $0 DIST PLANT
7 GENERAL $41,641 $6,063 $35,578 $0 G&I PLANT
8 TOTAL DEPR & AMORT EXPENSES $636,051 $88,727 $547,324 30
9 INTEREST ON CUSTOMER DEPOSITS 50 $0 $0 $0 CUSTOMER
GENERAL TAXES
10 AD VALOREM $0 $0 $0 $0 NET PLANT
11 FRANCHISE TAX $6,923 $965 $5,958 $0 NET PLANT
12 MISCELLANEQUS GENERAL TAXES $13,627 $13,321 $142 $164 A&G O&M
13 TOTAL GENERAL TAXES $20,550 $14,286 $6,100 $164
14 TOTAL FED & ST INCOME TAXES $0 $0 $0 $0 RATE BASE
15 PROV FOR DEF TAXES $0 $0 $0 $0 NET PLANT
16 INVESTMENT TAX CREDIT - NET $0 $0 $0 $0 NET PLANT
17 AFUDC $0 %0 $0 $0 CWIP
18 PRELIMINARY COST OF SERVICE $9,838,515 $727.884 $5,350,070 $3,760,561
19 REVENUE-RELATED (AS PROPOSED) ($162,962) ($12,056) ($88,617) ($62,289) PRLM COS
20 COST OF SERVICE $9,675,552 $715,827 $5,261,453 $3.698,272
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Cost of Service Study for the Twelve Months Ended December 31, 2006

COMMERCIAL AND INDUSTRIAL (LESS THAN 3,000 KW)

RATE DESIGN
ALLOCATION
LINE CUSTOMER DEMAND ENERGY METHOD &

NO. DESCRIPTION TOTAL RELATED RELATED RELATED SOURCE

1 COST OF SERVICE REVENUE REQMNT $9.675.552 $715,827 $5,261,453 $3,698,272 COSRR

REVENUE CREDITS:

2  MISCELLANEOUS REVENUE $0 $0 50 $0 COSRR

3 TRANSMISSION REVENUE $0 $0 $0 $0 DEMAND

4 REV TO COLLECT THRU RATES $9.,675,552 $715.827 $5,261,453 $3,698,272
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BILLING DETERMINANTS:

NUMBER OF CUSTOMERS

NUMBER OF TIMES BILLS ISSUED PER YEAR
ANNUAL ENERGY CONSUMPTION BILLED (KWH)
AVERAGE MONTHLY BILLING DEMAND

MONTHLY FACILITY CHARGE
MONTHLY DEMAND CHARGE PER KW
BASE $/MWH, (DEMAND+ENERGY)MWH

734

12
178,774,164
56,724

$81.27
$7.73
$0.02069
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COST BASED RATE DESIGN
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Cost of Service Study for the Twelve Months Ended December 31, 2006
OUTDOOR LIGHTING
ELECTRIC NET PLANT
ALLOCATION
LINE CUSTOMER DEMAND ENERGY METHOD &
NO. DESCRIPTION TOTAL RELATED RELATED RELATED SOURCE

1 TOTAL PRODUCTION PLANT $0 $0 $0 %0 DEMAND

TRANSMISSION PLANT
2 POWER PLANT EQUIP $0 $0 $0 30 DEMAND
3 LARGE POWER SERVICE EQUIP 30 $0 30 $0 DEMAND
4  OTHER DIST IN ACCT 353 30 $0 $0 $0 DEMAND
5  ALL OTHER TRANSMISSION 30 $0 $0 $0 DEMAND
6 TOTAL TRANSMISSION PLANT 30 30 $0 $0 TRAN PLNT

DISTRIBUTION PLANT
7  PRIMARY DEMAND RELATED 381,836 $0 $81,836 50 DEMAND
8 SECONDARY DEMAND RELATED $31,349 50 $31,349 $0 DEMAND
9 CUSTOMER RELATED $2,479,068 $2.479,068 30 $0 CUSTOMER
10 LIGHTING SPECIFIC $384,193 $384,193 30 $0 CUSTOMER
11 TOTAL DISTRIBUTION PLANT $2,976,446 $2,863,261 $113,185 $0 DIST PLNT

GENERAL AND INTANGIBLE PLANT
12 PRODUCTION RELATED $0 $0 $0 $0 DEMAND
13 TRANSMISSION RELATED $0 $0 $0 $0 DEMAND
14  DISTRIBUTION RELATED $153,924 $148,071 $5.853 30 DIST PL.T

CUST ACCT/SERV & INFO/

15 SALES RELATED $7,054 $7,054 50 $0 CUSTOMER
16 TOTAL GENERAL & INTANGIBLE PLANT $160,978 $155,125 $5,853 $0 GENR PLNT
17 TOTAL NET PLANT IN SERVICE $3,137.424 $3,018,386 $119,038 $0 NET PLANT
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Cost of Service Study for the Twelve Months Ended December 31, 2006
OUTDOOR LIGHTING
OTHER RATE BASE
ALLOCATION
LINE CUSTOMER DEMAND ENERGY METHOD &
NO. DESCRIPTION TOTAL RELATED RELATED RELATED SOURCE
1  TOTAL NET PLANT IN SERVICE $3,137,424 $3,018,386 $119,038 50
CONSTRUCTION WORK IN PROGRESS
2 PRODUCTION PLANT $0 $0 $0 $0 DEMAND
3 TRANSMISSION PLANT $0 50 $0 §0 DEMAND
4  DISTRIBUTION PLANT $137,481 $132,253 $5,228 $0 DISTPLT
5  GENERAL PLANT 50 $0 30 $0 G&I PLANT
6 TOTAL CWIP $137,481 $132,253 $5,228 $0
7 NET ACQUISITION ADJUSTMENT $0 30 $0 $0 DEMAND
8 PLANT HELD FOR FUTURE USE $0 $0 $0 $0 DEMAND
MISC DEFERRED DEBITS
9  PROD RELATED $0 $0 50 30 DEMAND
10 TRAN RELATED 30 $0 $0 30 DEMAND
11 DISTRELATED 50 $0 $0 50 DISTPLT
12 GENR RELATED $62,610 $60,334 52,276 $0 G&I1 PLANT
13 NPR RELATED $0 $0 30 $0 NET PLANT
14 TOTAL MISC DEFRD DEBITS $62,610 $60,334 $2,276 $0
WORKING CAPITAL
15 CASH WORK CAP, FUNDS, MAT & SUP $121,897 $117,272 $4,625 $0 NET PLANT
16 FUEL STOCK $0 $0 30 50 ENERGY
17 PREPAID LIGNITE ROYALTIES $0 $0 $0 $0 ENERGY
18  OTHER PREPAYMENTS $19,352 $18,618 $734 $0 NET PLANT
19 TOTAL WORKING CAPITAL $141,249 $135,890 $5,359 $0
20 UNAMORTIZED LOSS ON REACQD LTD 30 $0 $0 $0 NET PLANT
21 DEFERRED FUEL $0 $0 %0 $0 ENERGY
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COST BASED RATE DESIGN
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Cost of Service Study for the Twelve Months Ended December 31, 2006
OUTDOOR LIGHTING
OTHER RATE BASE (continued)
ALLOCATION
LINE CUSTOMER DEMAND ENERGY METHOD &
NO. DESCRIPTION TOTAL RELATED RELATED RELATED SOURCE
ACCUMULATED DEFERRED INCOME TAX

22 ACCT281: POL CON 50 %0 30 $0 NET PLANT

23  ACCT 282: LIBERAL DEP - PROD $0 $0 $0 $0 DEMAND

24 " TRAN $0 $0 $0 30 DEMAND

25 DIST 30 $0 30 $0 DIST PLNT

26 GENR $0 $0 $0 30 GENR PLNT

27 LIGNITE EXPLORATION $0 30 $0 50 ENERGY

28 LABOR RELATED $0 30 30 $0 A&G O&M

29 TOTAL ACCOUNT 282 $0 30 $0 30

30 ACCT 283: UNBILLED REV $0 $0 $0 50 ENERGY

31 LONG TERM DEBT 1.OSS $0 50 30 $0 NET PLANT

32  TOTAL ACCOUNT 283 $0 $0 $0 $0

33 ACCOUNT 190: PRODUCTION RELATED $0 $0 $0 $0 DEMAND

34 PLANT RELATED $0 $0 $0 $0 NET PLANT

35 ENERGY RELATED $0 $0 $0 50 ENERGY

36 LABOR RELATED $0 $0 $0 $0 A&G O&M

37 FERC REFUND $0 $0 $0 $0 DEMAND

38 TOTAL ACCOUNT 190 50 50 $0 $0

39 TOTAL ACCUM DEFRD INC TAX 30 50 $0 50

40 INVESTMENT TAX CREDIT PRE '71 50 $0 50 $0 NET PLANT

41 CUSTOMER ADVANCES AND DEPOSITS ($277,327) ($277.327) $0 $0 CUSTOMER

42 STORM DAMAGE & INJ & DAM RESERVE $0 $0 $0 30 DEMAND

43 PNSN & MIS OP RSRVS, OTR DEF CREDITS ($7,746) (87.572) (328) ($146) A&G O&M

44 TRANSMISSION RATE REFUND RESERVE 50 $0 %0 $0 DEMAND

45 TOTAL RATE BASE $3,193,691 $3,061,964 $131,873 ($146)
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COST BASED RATE DESIGN
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Cost of Service Study for the Twelve Months Ended December 31, 2006
OUTDOOR LIGHTING
OPERATION AND MAINTENANCE EXPENSES
ALLOCATION
LINE CUSTOMER DEMAND ENERGY METHOD &
NO. DESCRIPTION TOTAL RELATED RELATED RELATED SOURCE

PRODUCTION O&M EXPENSE
I FUEL EXPENSE - ACCT 501 $0 $0 $0 $0 ENERGY

PURCHASE POWER - ACCT 555
2 DEMAND - OTHER $36,281 30 $36,281 30 DEMAND
3 ENERGY - OTHER $192,887 $0 30 $192,887 ENERGY
4  NET OFF SYSTEM REVENUE $0 $0 50 30 DEMAND

OTHER PRODUCTION O&M
5 DEMAND - OTHER 50 $0 $0 30 DEMAND
6 ENERGY - OTHER $0 $0 30 $0 ENERGY
7  TOTAL OTHER PRODUCTION O&M 30 $0 30 $0
8 TOTAL PRODUCTION O&M EXPENSE $229,168 50 $36,281 §$192,887
9 TOTAL TRANSMISSION O&M EXPENSE $0 $0 $0 $0 DEMAND

DISTRIBUTION O&M EXPENSE
10 LIGHTING SPECIFIC $27,463 $27,463 30 $0 CUSTOMER
11 ALL OTHER $203,643 $195,899 $7.744 $0 DIST PLT
12 TOTAL DISTRIBUTION O&M EXPENSE $231,106 $223.362 $7,744 $0
13 TOTAL CUST ACCT/SERV & INFO/ SALES $100,692 $100,692 $0 $0 CUSTOMER

ADMINISTRATIVE & GENERAIL EXPENSE
14  PROP INSURANCE/ INJ & DAMAGES $1,925 $0 $305 $1,620 OTR PRO O&M
15 CUST ACCT/SERV & INFO/SALES REL $83,889 $83,889 50 $0 CUST
16 TOTAL ADMIN & GENERAL EXPENSE $85,814 $83,889 $305 51,620 A&G 0&M
17 TOTAL OPER & MTN EXPENSES $646,780 $407,943 $44,330 $194,507
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COST BASED RATE DESIGN
JPEC
Cost of Service Study for the Twelve Months Ended December 31, 2006
OUTDOOR LIGHTING
COST OF SERVICE
ALLOCATION
LINE CUSTOMER DEMAND ENERGY METHOD &
NO. DESCRIPTION TOTAL RELATED RELATED RELATED SOURCE
I TOTAL RATE BASE $3,193.691 $3,061,964 $131,873 ($146)
2 RETURN $224,351 $215,097 $9.264 (310) RATE BASE
3 TOTAL OPER & MTN EXPENSES $646,780 $407,943 $44,330 $194,507
DEPRECIATION & AMORTIZATION EXPENSES
4  PRODUCTION $0 $0 $0 $§0  PROD PLANT
5 TRANSMISSION 50 $0 $0 $0  TRANS PLANT
6 DISTRIBUTION $158,102 $152,090 $6,012 $0 DIST PLANT
7 GENERAL $11,495 $11,077 $418 $0 G&I1 PLANT
8 TOTAL DEPR & AMORT EXPENSES $169,597 $163,167 $6,430 $0
9 INTEREST ON CUSTOMER DEPOSITS $0 30 $0 $0 CUSTOMER
GENERAL TAXES
10 AD VALOREM $0 $0 50 50 NET PLANT
11 FRANCHISE TAX $1.843 51,773 $70 $0 NET PLANT
12 MISCELLANEOUS GENERAL TAXES 33,157 $3,086 $11 $60 A&G O&M
13 TOTAL GENERAL TAXES $5,000 $4,859 $81 $60
14 TOTAL FED & ST INCOME TAXES $6 $0 50 50 RATE BASE
15 PROV FOR DEF TAXES 50 $0 $0 $0 NET PLANT
16 INVESTMENT TAX CREDIT - NET 30 50 $0 50 NET PLANT
17 AFUDC 30 $0 $0 30 CwIp
18 PRELIMINARY COST OF SERVICE $1,045,728 $791,066 $60,105 $194,557
19 REVENUE-RELATED (AS PROPOSED) ($15,170) (511.476) ($872) ($2,822) PRLM COS
20 COST OF SERVICE $1,030,557 $779.589 $59,233 $191,735
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COST BASED RATE DESIGN
JPEC
Cost of Service Study for the Twelve Months Ended December 31, 2006
OUTDOOR LIGHTING
RATE DESIGN
ALLOCATION
LINE CUSTOMER DEMAND ENERGY METHOD &
NO. DESCRIPTION TOTAL RELATED RELATED RELATED SOURCE
1 COST OF SERVICE REVENUE REQMNT $1,030,557 $779,589 $59,233 $191,735 COSRR
REVENUE CREDITS:
2  MISCELLANEOUS REVENUE $0 50 $0 $0 COSRR
3  TRANSMISSION REVENUE $0 %0 $0 50 DEMAND
4 REV TO COLLECT THRU RATES $1,030,557 $779,589 $59,233 $191,735
BILLING DETERMINANTS:
5 NUMBER OF CUSTOMERS 9,354
6 NUMBER OF TIMES BILLS ISSUED PER YEAR 12
7 ANNUAL ENERGY CONSUMPTION BILLED (KWH) 9,179,517
8 MONTHLY CHARGE $9.18
HUINE
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COST BASED RATE DESIGN
JPEC
Cost of Service Study for the Twelve Months Ended December 31, 2006

SUMMARY OF COST BASED RATES

LINE FACILITY ENERGY DEMAND
NO, CLASSIFICATION CHARGE CHARGE CHARGE
1 RESIDENTIAL $26.77 $0.04947
2 SMALL COMMERCIAL SINGLE PHASE $26.51 $0.05015
3 SMALL COMMERCIAL THREE PHASE $28.52 $0.05142
4 LARGE COMMERCIAL - EXISTING $2,687.70 $0.01986 $9.61
5 COMMERCIAL AND INDUSTRIAL (LESS THAN 3,000 KW) $81.27 $0.02069 $7.73
6 OUTDOOR LIGHTING $9.18
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Exhibit U

Income Statement and Balance Sheet
With Normalization Adjustments

Income Statement with Adjustments
Balance Sheet with Adjustments
Summary of Adjustments

2006 RUS Form 7 Normalized 2006
2005 RUS Form 7 as Found
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Jackson Purchase Energy Corporation
Case No. 2007-00116
Balance Sheet, Adjusted
December 31, 2006

ASSETS

Electric Plant;
In service
Under construction

Less accumulated depreciation

76,752,404

Non utility proprty, at net cost
Investments

Current Assets:
Cash and cash equivalents
Accounts receivable, net
Accrued unbilled revenue
Material and supplies
Prepayments and current asset:

9,284,357

Deferred charges
Net Change in Assets

Total

MEMBERS' EQUITIES AND LIABILITIES

Margins:
Memberships
Patronage capital

34,444,409

Long Term Debt
Accumulated Operating Provisior

Current Liabilities:
Current portion of long term det
Accounts payable
Consumer deposits
Accrued expenses

T 7.148,413

Consumer Advances for Constru
Unclaimed capital credits

Total

Actual
Test Year

105,262,626
3,204,054

108,466,680

31,714,276

0

2,037,879

3,665,763
2,301,010
1,668,277
1,183,096

466,211

1,291,215

89,365,855

208,685
34,235,714

46,718,372

861,127

2,000,000
3,140,559
1,261,047

756,807

193,634
0

89,365,855

Adjustments
to Test Year

77,266
77,266
594,580

(517.314)

463

10,769
7,271
18,503

4,052,875

3,554,064

3,554,064
3,554,064

3,654,064

Witness: Chuck Williamson

Adjusted
Test Year

105,262,626
3,281,320
108,543,946
32,308,856
76,235,090

0

2,037,879

3,665,763
2,301,473
1,668,277
1,193,865

473,482
9,302,860

1,291,215

4,052,875

92,919,919

208,695
37,789,778

37,998,473

46,718,372

861,127

2,000,000
3,140,559
1,261,047

756,807

7,148,413

193,634
0

92,919,819

Exhibit U

page 1of 7
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Jackson Purchase Energy Corporation

Case No. 2007-00116
Statement of Operations, Adjusted

Exhibit U
page 2 of 7
Witness: Chuck Williamson

Actual Normalized Normalized Proposed Proposed
Test Year Adiustmenis Test Year Increase Test Year
Operating Revenues:
Base rates $37,396,373 $0 $37,396,373 $3,554,064 $40,950,437
Fuel and surcharge and lag 0 0 0 0
Other electric revenue 0 0 0 0
37,396,373 0 37,396,373 3,554,064 40,950,437
Operaling Expenses:
Cost of power:
Base rates 23,665,944 0 23,665,944 23,655,944
Fuel and surcharge 0 0 0 0
Distribution - operations 1,761,777 53,689 1,815,466 1,815,466
Distribution - maintenance 3,413,939 54,762 3,468,721 3,468,721
Consumer accounts 1,088,682 20,121 1,108,803 1,108,803
Customer service and informati 220,972 6,638 227,610 227,610
Sales 56,695 (38,038) 18,657 18,657
Administrative and general 1,992,235 (52,882) 1,939,353 1,939,353
Total operating expenses 32,190,244 44,310 32,234,564 0 32,234,554
Depreciation 3,235,100 594,972 3,830,072 3,830,072
Taxes - other 41,657 0 41,657 41,657
Interest on long-term debt 2,660,517 53,526 2,714,043 2,714,043
Interest expense - other 66,911 0 66,911 66,911
Other deductions 15,985 (1,424) 14,571 14,571
Total cost of slectric service 38,210,424 691,384 38,901,808 0 38,901,808
Utility operating margins (814,051) (691,384) (1,505,435) 3,664,064 2,048,629
Nonoperating margins, interest 593,283 (41,096) 562,187 552,187
Nonoperating margins, other 0 ¢)) M M
Patronage Capital Credits:
G&T 0 0 0
Other 113,228 0 113,228 113,228
Net Margins ($107,540) ($732,481) ($840,021) $3,554,064 $2,714,043
TIER 0.96 0.69 2.00
Modified TIER 0.96 0.69 2.00
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Exhibit U

Page 4 of 7
Nomalized December 31 2006 BORROWER DESIGNATION Page 4 of 7
Kentucky 20 McCracken
BORROWER NAME
FINANCIAL AND STATISTICAL REPORT Jackson Purchase Energy Corporation
ENDING DATE
December 31, 2006
CERTIFICATION
We hereby certify that the entries in this report are in accordance with the accounts and other records of the system and reflect
the status of the system 1o the best of our knowledge and belief.
Signature of Office Manager or Accountant Date
Signature of Manager Date
PART A. STATEMENT OF OPERATIONS
YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
) ) (© (d)
1. Operating Revenue and Patronage Capital 37,925,200 40,950,437 38,096,541 6,740,580
2. Power Production Expense
3. Cost of Purchased Power 23,854,261 23,655,944 24,146,972 2,149,277
4. Transmission Expense
5. Distribution Expense - Operation 1,358,619 1,815,466 1,808,606 257,365
6. Distribution Expense - Maintenance 3,003,616 3,468,721 3,044,914 402,731
7. Consumer Accounts Expense 1,114,604 1,108,803 1,082,395 119,537
8. Customer Service and Informational Expense 239,608 227,610 253,925 30,464
9, Sales Expense 44,470 18,657 47,616 (27,919)
10. Administrative and General Expense 1,786,632 1,939,353 1,935,038 125,124
Total Operation & Maintenance Expense (2 thru 10) 31,401,810 32,234,554 32,319,466 3,056,579
... Depreciation & Amortization Expense 3,131,797 3,830,072 3,310,638 869,429
13. Tax Expense - Property 0
14, Tax Expense - Other 40,996 41,657 40,800 3,560
15. Interest on Long-Term Debt 2,211,585 2,714,043 2,436,873 280,541
16. Interest Charged to Construction (Credit) 0
17. Interest Expense - Other 75,330 66,910 226,394 6,348
18. Other Deductions 1,251 0 0 (1,424)
19. Total Cost of Electric Service (11 thru 18) 36,862,769 38,887,236 38,334,171 4,215,033
20, Patronage Capital & Operating Margins (1 minus 19) 1,062,431 2,063,201 (237,630) 2,525,547
21. Non Operating Margins - Interest 400,839 552,187 373,200 3,378
22. Allowance for Funds Used During Construction
23. Income (Loss) from Equity Investments
24, Non Operating Margins - Other 16,186 (14,574) 7,180 2,713
25. Generation & Transmission Capital Credils
26, Other Capital Credits & Patronage Dividends 107,996 113,229 108,700 1
27. Extraordinary ltems
28. Patronage Capital or Margins (20 thru 27) 1,587,452 2,714,043 251,450 2,531,639
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO-DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(@) () () (b
1. New Services Connected 681 539 |5. Miles Transmission
6. Miles Distribution
2. Services Retired 110 65 |Overhead 2,683 2,692
7. Miles Distribution
Total Services In Place 32,919 33,393 |Underground 530 552
8. Total Miles Energized
Ja. 1die Services (Exclude Seasonal) 4,638 4,801 {(5+6+7) 3,213 3,244
CFC Form 7 (Rev. 12/99) Page 1 of 6
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Exhibit U

Page 5 of 7
Nomalized December 31 2006 BORROWER DESIGNATION Page 5 of 7
Kentucky 20 McCracken
FINANCIAL AND STATISTICAL REPORT
» PERIOD ENDING 12/31/2006
(RTC, BALANCESHEET - = L e

ASSETS AND OTHER DEBITS JLIABILITIES AND OTHER CREDITS . .
1. Total Utitlity Plant in Service 105,262,626 |28. Memberships 208,695
2. Construction Work in Progress 3,281,320 |29. Pauonage Capital 34,343,254
3, Total Utility Plant (1+2) 108,543,946 |30. Operating Margins - Prior Years 0
4. Accum. Provision for Depreciation and Amort 32,308,856 |31. Operating Margins - Current Year 2,867,813
5. Net Utility Plant (3-4) 76,235,090 {32. Non-Operating Margins 578,711
6. Nonutility Property - Net 0 {33. Other Margins & Equities 0
7. Investment in Subsidiary Companies 0 |34, Total Margins & Equities (28 thru 33) 37,998,473
8. Invest. in Assoc. Org. - Patronage Capital 461,448 135, Long-Term Debt RUS 46,511,953
9. Invest. in Assoc. Org. ~ Other - General Funds 5,000 (Payments-Unapplied ($ ) (4,929,856)
10. Invest in Assoc. Org. - Other - Nongeneral Funds 1,571,431 |36. Long-Term Debl - Other (Net) 7,136,275
11, Investments in Economic Development Projects 0 (Paymenis-Unapplied 5 ) 0
12. Other Investments 0 {37. Total Long-Term Debt (35+36) 48,718,372
13, Special Funds 100,645 ]38, Obligations Under Capital Leases 0
14, Total Other Property & Investments (6 thru 13) 2,138,524 |39. Accumulated Operating Provisions 961,772
15. Cash-General Funds 665,731 |40, Total Other Noncurrent Liabilities (38+39) 961,772
16. Cash-Construction Funds-Trustee 32 |41. Notes Payable 0
17 Special Deposits 0 |42. Accounts Payable 3,140,559
18. Temporary Investments 3,000,000 |43. Consumers Deposils 1,251,047
19, Notes Receivable - Net 0 144. Other Current & Accrued Liabilities 756,807
20. Accounts Receivable - Net Sales of Energy 2,145,651 |45, Total Current & Accrued Liabilities (41 thru 44) 5,148,413
21. Accounts Receivable - Net Other 155,822 [46. Deferred Credits 193,534
22. Materials & Supplies - Electric and Other 1,193,865 [47. Total Liabilities & Other Credits (34+37+40+45+46) 93,020,564
23. Prepayments 460,276 |ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION
24, Other Current & Accrued Assets 5,734,155 |53. Balance Beginning of the Year 5,739,692

Total Current & Accrued Assels (15 thru 24) 13,355,532 |54, Amount Received This Year (Net) 520,227
.o, Deferred Debits 1,291,418 |55, Total Contributions in Aid of Construction 6,259,919
27, Total Assets & Other Debits (5+14+25+26) 93,020,564
PARTD. NOTES TO FINANCIAL STATEMENTS | . .
Part C - Estimated Contributions in Aid of Construction

An accurate estimate of Contributions in Aid of Construction on plant cannot be made. The amount shown reflects contributions made since
inception of tracking.

THE SPACE BELOW IS PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT,
The Corporation has collected GPS data and has electronically mapped its entire system. Data collection expense has been deferred into account 186
and is being amortized over an eight (8) year life.
CFC Form 7 (Rev. 12/99) Page 2 of 6
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Exhibit U

Page 6 of 7
BO‘IKIFI}FQWFER‘ BESIGNATION
o 23, oken
BORROWER NAME
FINANCIAL AND STATISTICAL REPORT | JackBoRtPiffehissé fiiérey Corporation
ENDING DATE
bicpkrherSITI00sT
] CERTIFICATION T
'We hereby certify that the entries in this report are int accordance with the accounts and other records of the system and reflect
the status of the system to the best of our knowledge and belief.
Signature of Office Manager or Accountant Date
Signature of Manager Date
PART A. STATEMENT OF OPERATIONS
YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH
(a) ®) (c) (d)
1. Operating Revenue and Patronage Capital 35,538,125 37,925,200 37,669,086 3,716,937
2. Power Production Expense
3. Cost of Purchased Power 22,455,065 23,854,261 24,106,628 2,203,131
4. Transmission Expense
5. Distribution Expense - Operation 1,053,090 1,358,619 2,254,195 143,495
6. Distribution Expense - Maintenance 2,592,477 3,003,616 2,572,922 303,286
7. Consumer Accounts Expense 1,118,846 1,114,604 1,221,318 104,099
8. Customer Service and Informational Expense 165,366 239,608 50,929 2,865
9. Sales Expense 23,847 44,470 54,310 (3,124)
10. Administrative and General Expense 1,658,527 1,786,632 1,595,670 164,190
. Total Operation & Maintenance Expense (2 thru 10) 29,067,218 31,401,810 31,855,972 2,917,942
12. Depreciation & Amortization Expense 3,027,261 3,131,797 3,279,699 265,211
13. Tax Expense - Property 0
14, Tax Expense - Other 42,504 40,996 43,800 3,383
15. Interest on Long-Term Debt 1,990,763 2,211,585 2,062,277 220,007
16. Interest Charged to Construction (Credit) 0
17. Interest Expense - Other 67,393 75,330 237,371 5,035
18. Other Deductions 1,208 1,251 6,600 [
19. Total Cost of Electric Service (11 thru 18) 34,196,347 36,862,769 37,485,719 3,411,578
20. Patronage Capital & Operating Margins (1 minus 19) 1,341,778, 1,062,431 183,367 305,359
21. Non Operating Margins - Interest 384,493 400,839 368,400 37,926
22, Allowance for Funds Used During Construction
23. Income (Loss) from Equity Investments
24, Non Operating Margins - Other (39,855) 16,186 (14,468) (1,938)
25. Generation & Transmission Capital Credits
26. Other Capital Credits & Patronage Dividends 86,072 107,996 84,000 0
27. Extraordinary Items
28. Patronage Capital or Margins (20 thru 27) 1,772,488 1,587,452 621,299 341,347
PART B. DATA ON TRANSMISSION AND DISTRIBUTION PLANT
YEAR-TO-DATE YEAR-TO-DATE
ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
(8 (®) (a) ®)
1. New Services Connected 644 681 {5, Miles Transmission
6. Miles Distribution
2. Services Retired 73 110 jOverhead 2,673 2,683
7. Miles Distribution
. Total Services In Place 32,348 32,919 {Underground 507 530
8. Total Miles Energized
4. Idle Services (Exclude Seasonal) 4,427 4,638 [(5+6+7) 3,180 3,213
CFCForm 7 (Rev. 12/99) Page 1 of 6
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Exhibit U

Page 7 of 7
BORROWER DESIGNATION
Kentacky 20 McCracken
FINANCIAL AND STATISTICAL REPORT
] ’ ’ PERIOD ENDING 312/31/2005 -

ASSETS AND OTHER DEBITS , ; | LIABILITIES AND OTHER CREDITS L
1. Total Utitlity Plant in Service 98,969,450 |28. Memberships 225,625
2. Construction Work in Progress 2,858,480 |29. Patronage Capital 32,755,802
3. Total Utllity Plant (1+2) 101,827,930 |30. Operating Margins - Prior Years 0
4, Accum. Provision for Depreciation and Amort 29,579,797 |31. Operating Margins - Current Year 1,170,427
5. Net Utility Plant (3-4) 72,248,133 {32. Non-Operating Margins 417,025
6. Nonutility Property - Net 0 133, Other Margins & Equities 0
7. Investment in Subsidiary Companies 0 |34. Total Marging & Equities (28 thru 33) 34,568,879
8. Invest. in Assoc, Org. - Patronage Capital 434,625 |35. Long-Term Debt RUS 41,850,909
9. Invest. in Assoc. Org. - Other - General Funds 5,000 (Payments-Unapplied (§ ) (6,100,450)
10. Invest in Assoc. Org. - Other - Nongeneral Funds 1,561,726 |36. Long-Term Debt - Other (Net) 7,792,003
11. Investments in Economic Development Projects 0 (Payments-Unapplied ($ ) 0
12. Other Investments 0 {37. Total Long-Term Debt (35+36) 43,542,462
13. Special Funds 76,631 (38. Obligations Under Capital Leases 0
14. Total Other Property & Investments (6 thru 13) 2,077,982 |39. Accumulated Operating Provisions 857,865
15. Cash-General Funds 488,578 |40, Total Other Noncurrent Liabilities (38+39) 857,865
16. Cash-Construction Funds-Trustee 40 |41. Notes Payable 4]
17. Special Deposits 0 |42, Accounts Payable 2,846,825
18. Temporary Investments 500,000 {43- Consumers Deposits 987,371
19. Notes Receivable - Net 0 [44. Other Current & Accrued Liabilities 644,629
20. Accounts Receivable - Net Sales of Energy 1,048,581 |45. Total Current & Accrued Lisbilities (41 thru 44) 4,478,825
21. Accounts Receivable - Net Other 174,145 [46. Deferred Credits 156,569
22. Materials & Supplies - Electric and Other 2,191,946 {47. Total Liabllities & Other Credits (34+37+40+45+46) 83,604,600
23. Prepayments 406,755 |[ESTIMATED CONTRIBUTIONS IN AID OF CONSTRUCTION
24, Other Current & Accrued Assets 2,078,577 |53. Balance Beginning of the Year 5,201,894

3. Total Current & Accrued Assets (15 thru 24) 7,788,622 154. Amount Received This Year (Net) 537,798
26. Deferred Debits 1,489,863 |55. Total Contributiens In Ald of Construction 5,739,692
27. Total Assets & Other Deblts (5+14+25+26) 83,504,600 |

AT RO ES O RN AR CTAC ST
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Part C - Estimated Contributions in Afd of Construction

An accurate estimate of Contributions in Aid of Construction on plani carnot be made. The amount shown reflects contributions made since
inception of tracking,

The Corporation has collected GPS data and has electronically mapped its entire system. Data collection expense has been deferred into account 186

and is being amortized over an eight (8) year life.

THE SPACE BELOW 1S PROVIDED FOR IMPORTANT NOTES REGARDING THE FINANCIAL STATEMENT CONTAINED IN THIS REPORT,

CFC Form7 (Rev. 12/99)
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